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SUBJECT: TRADE COMPLAINT: ENGELHARD MINERALS AND 

CHEMICALS CORP. 

REP: BELGRADE 407 

1 . EXIMBANK CHAIRMAN CASEY ASKED YUGOSLAV AMBASSADOR 
GRANFIL TO COME IN ON JUNE 18 POR A DISCUSSION OF CURRENT 
SITUATION IN YUGOSLAVIA AFTER HE HAD BEEN IN BELGRADE POR 
CONSULTATION AND THE PARTY CONGRESS. WHEN REQUESTING THIS 
MEETING, CASEY ALERTED GRANFIL THAT HE WANTED TO DISCUSS 
THE ENGELHARD-JUGOMETAL (SMEDEREVO) PIG IRON MATTER. 

2. APTER REVIEWING THE "TROUBLESOME" SMEDEREVO PROBLEM 
WITH GRANFIL, CASEY EMPHASIZED THE IMPORTANCE OP MAINTAIN- 
ING A SOUND BUSINESS REPUTATION FOR YUGOSLAV LONG-TERM 
DEVELOPMENT PLANS. GRANPIL SAID THAT YUGOSLAV EMBASSY 
OFPICIALS SPOKE ON JUNE 18 WITH REPRESENTATIVES OF THE 
SMEDEREVO ENTERPRISE STATIONED IN NEW YORK ON THE CURRENT 
STATUS OF THE PROBLEM. HE SAID THAT ALTHOUGH A NUMBER OP 
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ITALY'S LACK OF SUFFICIENT RR CARS - 'WERE PUT EORTH BY 
THESE REPRESENTATIVES TO EXPLAIN DELIVERY FAILURES, HE 
WONDERED IE THEY WERE THE REAL REASONS. 

3. CASEY ASKED GRANEIL TO PLEASE RESOLVE THE PROBLEM AS 
QUICKLY AS POSSIBLE TO AVOID ENLARGEMENT OE THE ISSUE, AS 
CONGRESS WOULD TAKE A DIM VIEW OE EXIM LENDING TO FOREIGN 
EIRMS THAT DO NOT EULEILL CONTRACTUAL OBLIGATIONS WITH 
US COMPANIES. GRANEIL SAID HE WOULD MAKE EVERY EEEORT 

TO HAVE THE DISPUTE SETTLED, AND WOULD KEEP MR. CASEY 
ADVISED. 

4. FYI. ENGELHARD CORP. HAS INEORMED STATE AND EXIM 
THAT SMEDEREVO HAS DELIVERED ONLY 6000 OF THE 100,000 
TONS OE PIG IRON SET IN THE 1972 CONTRACT DESPITE THE 
COMPROMISE AGREEMENT OF JANUARY 1974. ENGELHARD HAS 
EVEN OEEERED TO TRANSPORT THE PIG IRON E.O.B. PROM 
YUGOSLAV PORT TO ITALY TO OVERCOME THE CLAIMED ITALIAN 
INABILITY TO PROVIDE SUPPICIENT RR CARS. ENGELHARD HAS 
INEORMED US THAT THEY ARE SCHEDULED TO MEET JUGOMETAL 
REPS IN MIT, AN THIS WEEK. KISSINGER 
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